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IN THE SENATE OF THE UNITED STATES.
Fesruary 20, 1865.
Read twice and referred to the Committee on Finance.
Fesruary 24, 1865.

Reported by Mr. SHERMAN, with amendments, viz: Strike out the words within [brackets]
and ingert those printed in #talics.

AN ACT

To amend an act entitled “An act to provide internal revenue to
support the government, to pay interest on the public debt, -
and for other purposes,” approved June thirtieth, eighteen
hundred and sixty-four.

1 Be it enacted by the Senate and House of Representa-

[

tives of the United States of America in Congress assembled,

W

That the act entitled “An act to provide internal revenue to
support the government, to pay interest on the public debt,
and for other purposes,” approved June thirtieth, eighteen
handred and sixty-four, be, and the same is hereby, amended

as hereinafter set forth, namely :

[That section four be amended by striking out the word

W W -1 & ot

“five” and inserting in lien thereof the word “ten.”]
10 [That section eight be amended by striking out, after the

11 words “shall appoint,” the words ““with the approval of ‘the



12
13
14
15
16
17
18
19
20
21
22
23

24

26
27
'28
29
30
31
32
33
34
35

36

2

said commissioner, one assistant assessor. who shall be a
resident of the district of said assessor; and in case of a va-
cancy occurring in the office of assessor, by reason of death
or any other cause, the assistant assessor,” and inserting in
lieu thereof the words “on the recommendation of the said
commissioner, one or more assistant assessors, who shall be
residents of the district of said assessor; and in case of a
vacancy occurring in the office of assessor, by reason of death
or any other cause, the senior assistant assessor.”]

That section eight be amended by striking out, after the
words “within each of which the,” the words « Secretary of the
Treasury, whenever there shall be « vacancy. or the public
interest shall require, shall appoint, with the approval of the
said commissioner, one assistant assessor, who shall be a resi-
dent of the district of said assessor,” and inserting in lew
thereof the words ¢ assessor, whenever there shall be a vacancy),
shall appoint, with the approval of said commissioner, one
assistant assessor, who shall be « resident of such assessment
district. And hereafter no more than one assistant assessor
shall be employed for any one assessment district.”

[That section fourteen be amended by striking out -the
word “fifty,” and inserting in lieu thereof the words “twenty-
five.”]

That section twenty-five he amended by inserting after

the words ¢ four hundred thousand dollars,” the words “ and
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3
not exceeding one million of dollars, and one-eighth of one
per centum on all sums above one million of dollars ;7 [by
inserting after the words ¢ reasonable charges for,” the word
“advertising ;” and by striking out all of the first proviso;
and by striking out the word ¢ further” in the second proviso. ]

That section twenty-two be amended by inserting after
the words “and approved by the proper,” and before the word
“officer,” where they occur in three places in said section, the
word “ accounting.”

That section twenty-six be amended by striking out the
word “apportionment,” and inserting in lieu thereof the word
“ appointment.”

That section twenty-eight be amended by striking ont
all after the enacting clause and inserting in lieu thereof the
words, “That each of said collectors shall, within twenty days
after receiving his annual collection list from the assessors,
give notice, by advertisement published in each county in his
collection district, in one newspaper printed in such county, if
any such there be, and by notifications to bevp.osted up in
at least four public places in each county in his collection
district, that the said duties have become due and payable,
and state the time and place within said county at Whicb
he or his deputy will attend to receive the same, which
time shall not be less than ten days after such notification;

And if any person shall neglect to pay, as aforesaid;
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for more than ten days, it shall be the duty of the
collector or his deputy to issue to such person a notice,
to be left at his dwelling or usual place of husiness,
or he sent by mail, demanding the payment of said
duties or taxes, stating the amount thereof, with a fee
of twenty cents for the issuing and service of such no-
tice, and with four cents for each mile actually and necessarily
travellezl in serving the same. And if such persons shall not
pay the duties or taxes, and the fee of twenty cents and
mileage as aforesaid, within ten days after the service or
the sending by mail of such notice, it shall be the duty of
the collector or his deputy to collect the said duties or taxes,
and fee of twenty cents and mileage, with a penalty of ten

per centum additional upon the amount of duties. And with

" respect to all such duties or taxes as are not included in the

annual lists aforesaid, and all taxes and duties the collec-
tion of which is not otherwise provided for in this act, it shall
be the duty of each collector, in person or by deputy, to de-
mand payment thereof, in the manner last mentioned, within
ten days from and after receiving the list thereof from the
assessor, or within twenty days from and after the expiration

of the time within which such duty or tax should have been

* paid; and if the annual or other duties shall not he paid within

ten days from and after such demand therefor, it shall be law-

ful for such collector, or his deputies, to proceed to collect the
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said duties or taxes, with ten per centum additional thereto,
as aforesaici, by distraint and sale ot the goods, chattels, or
effects of the persons delinquent as aforesaid. And in case
of distraint, it shall be the duty of the officer charged with
the collection to make, or cause to be made, an account of
the goods or chattels distrained, a copy of which, signed by
the officer making such distraint, shall he left with the owner
or possessor of such goods, chattels, or effects, or at his or her
dwelling, or usual place of business, with some person of suit-
able age a.nd discretion, if any such can be found, with a note
of the sum demanded, and the time and place of sale; '
and the said officer shall forthwith cause a notification to
be published in some newspaper within the county wherein
said distraint is made, if there is a newspaper published
in said county, or to bhe publicly posted up at the post
office, if there be one within five miles, nearest to the
residence of the person whose property shall be distrained,
and in not less than two other public places, which notice
shall specify the articles distrained, and the time and place for
the sale thereof, which time shall not be less than ten nor
more than twenty days from the date of such notification, and
the place proposed for sale not more than five miles distant
from the place of making such distraint. And in any case
in which any person, bank, associatiozl, company, or corpo-

ration required by law to make return to the Commissioner

-
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of Internal Revenue shall refuse or neglect to make such re-
turn within the time specified, the amount ‘of circulation, de-
posit, and capital, or either, shall be estimated by the proper
assessor or assistant assessor, and shall be certified by him to
the Commissioner. And in all cases in which the person,
bank, association, company, or corporation required by law to
make paylﬁent of taxes to the Commissioner shall neglect or
refuse to make such payment within the time required, the
Commissioner shall certify the amount of tax due by such
person, bank, association, or corporation, with all the penalties,
additions and expenses accruing to the collector of the
proper district,” who shall collect the same by distraint and
sale, as in other cases. And the same proceedings may be
had to enforce the collection of taxes which have already
accrued and which still remain unpaid. And if any person,
bank, association, company, or corporation liable to pay any
duty shall neglect or refuse to pay the same after demand,
the amount shall be a lien in favor of the United States from
the time it was due until paid, with the interests, penalties,
and costs that may accrue in addition thereto, upon all pro-
perty and rights to property; and the collector, after demand,
may levy or by warrant may authorize a deputy collector
to levy upon all property and rights to property bhelonging to
such person, bank, association, company, or corporation, or

.

on which the said lien exists, for the payment of the sum

-
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7
due as aforesaid, with interest and penalty for non-pay-
ment, and also ot such further sum as shall be sufficient for
the fees, costs, and expenses of such levy. And in all cases
of sale, the certificate of such sale by the collector shall have
the same effect as is prescribed by the one hundred and nine-
teenth section ot the act to which this is an amendment.
And all persons and officers of companies or corporations
are required, on demand of a collector or deputy collector
about to distrain or having distrained on any property and
rights of property, to exhibit all books containing or sup-
posed to contain evidence or statements relating to the sub-
Ject or subjects of distraint, or the property or 1'ight.s of pro-
perty liable to distraint for the tax so due as aforesaid: Pro-
vided, That in any case of distraint for *the payment of the
duties or 'taies aforesaid, the goods, chattels, or effects so
distrained shall and may be restored to the owner or pos-
sessor, if prior to the sale payment of the amount due or
tender thereof shall be made to the proper officer charged
with the collection of the full amount demanded, together
with such fee for levying, and such sum for the necessary
and reasonable expense of removing, advertising, and keep-
ing the goods, chattels, or effects so distrained, as may be
prescribed by the Commissioner of Internal Revenue; but
in case of non-payment or tender as aforesaid, the said offi-

cers shall proceed to sell the said goods, chattels, or effects,



8

at public auction, and shall and may retain from the pro-
ceeds of such sale the amount demandable for the use of the
United States, with the necessary and reasonable expenses
of distraint and sale, and a commission of five per centum
thereon for his own use, rendering the overplus, if any there
be, to the person whose goods, chattels, or effects shall have
been distrained: Provided, further, That there shall be ex-
empt from distraint the tools or implements of a trade or
profession, one cow, arms, and provisions, and household
farniture kept for use, school books, and apparel necessary
for a family.”

"That section thirty-eight be amended by striking there-
from the words “thirty-five,” and inserting in lieu thereof
the words “thirty-six.”

That section forty be amended by inserting after the
words ““appointment of « successor” the words: Provided,
That in case it shall appear to the Secretary of the Treasury
that the interest of the government shall so require, he may,
by his order, direct said duties to be performed by such other
one of the said deputies as he may in such order designate.

That section fifty-two be amended by inserting before
the words “That all assessors,” the words “And be it
further enacted ;” by inserting atter the word « deputies,” the

words “revenue agents;” and by striking out after the word
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“charged ” the word ‘and,” and inserting in lieu thereof
the word ¢ or.”
That section fifty-three be amended by inserting after

the word “distiller,” where it first occurs, the words be-

fore distlling any spirits; by striking out after the

word ‘“‘any,” and preceding the words “still or stills,”
the word “additional;” by striking out after the word ‘“used,”
and preceding the words «shall be erected,” the words “ as
aforesaid,” and inserting in licu thereof the words *for dis-
tilling ;” and by inserting after the words ¢ shall be erected,’s
the words ¢« or used.”

That section fifty-four he amended by strikiﬁg out the
words “ the same,” and inserting in lieu thereot” the words
“and owning the same, and owning the building used as a
distillery, and the land on which the same is located, and if
the building or land is leased, the terms and conditions of the
lease ;” and by striking out the word “one,” and inserting in
lieu thereof the word ¢ three.”

That section fifty-five be amended by inserting after the
words ““said duties shall be a lien,” the words ““on the spirit
distilled and;” and by adding at the end of the first proviso
the words “except when made and used in the manufacture
of vinegar or acetic acid, in which case the duties shall be
collected on the basis of the actual proof.”

That section fifty-six be amended by adding at the end
H. R. 744——2
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of the section the following words, to wit: “and in all sales
of spirits hereafter made, where not otherwise specially
agreed, a.gallon shall be taken to be a gallon of first proof,
according to the standard set forth and declared for the in-
spection and gauging of spirits throughout the United
States.”

That section fifty-seven be amended by striking out the
words “twenty-five,” in the last proviso, and inserting “fifty”
in its place; and by adding to the said proviso the following
words, “and distilled from apples or peaches, shall pay one
dollar and fifty cents per gallon.”

That section ﬁfty-'nine be amended by striking out the
words “so inspected and,” and also ¢ forthwith,” in the last
clause of the first sentence; and by adding to the said sen-
tence, after the word “warehouse,” the words “before the
day prescribed by law for making return of the same;” and
by striking out the words “onc hundred,” and inserting in
lieu thereof the words “three hundred.”

That section sixty-one he amended by striking out after
the words “and all,” the words “refined coal oil,” and insert-
ing in lieu thereof the words “ distilled or refined coal ol
distillate benzoin or benzole;” [also by inserting after the word
«warehouse,” and before the words “and no drawhack,” the
following words, “and the same fees shall be allowed for ex-

ports as are allowed to exporters for like services in the cus-
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tom-house;”] and by inserting after the words “‘redistilled,”
and before the words “for export,” the words ¢or canned.”

That section sixty-eight bhe amended by inserting after
the word “ suits” the words ‘“and shall be deemed guilty of
a misdemeanor, and be subject to imprisonment for a term
not exceeding one year;” and that the proviso to said section
be amended by adding after the words «forfeiture shall
have” the word ¢ been;” and 'by striking out the word
«the” where it occurs the second time before the word
“nature.”

That section seventy-four he amended by striking out
the word “or” after the word ‘with,” and inserting,
in lien thereof, the word “one;”’ and by striking out the
words “ and hold the same until the license is produced,”
and inserting in lieu thereof the words ““and the assessor of
the district in which the seizure has occurred may, on ten
days’ notice, published in any newspaper in the district, o
served personally on the peddler, or at his dwelling-house,
require such peddler to show cause, if any he has, why the
horses, wagon, and contents, pack, bundle, or basket so
seized shall not be forfeited; and, in case no sufficient cause
is shown, the assessor may direct a forfeiture, and issue an
order to the collector or to any deputy collector of the dis-
triet for the sale of the property so fprfeited; and one-half

of the same, after payment of the expenses of the proceed-~
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ings, shall be paid to the officer making the seizure, and the
other half thereof to the collector for the use of the United
States.”

That section seventy-nine be amended by inserting in
the first paragraph, after the words ¢ claim agents,” the
words ¢ patent agents;” by striking out, in the same para-
graph, the words «carrying on such,” and inserting in lieu
thereof the words “may- carry on;” by striking out, in the
same paragraph, the words “may transact such business;”
by inserting, in paragraph nine, after the words ¢ other se-
curities,” the words “Tfor themselves or others;” Dy striking
from said paragraph the words ““and shall make oath or-
affirmation, according to the form to Dbe prescribed by the
Commissioner of Internal Revenue, that all their transac-
tions are made for a commission;” by strikin g out the proviso
at the end of paragraph < twenty-eight;” by adding fo par-
agraph thirty-two the following proviso: [« Provided, Jur-
ther, That no man between the ages of twenty and forty-
five who is not enrolled for military duty, or regularly ex-
empted from enrolment or draft for physical disability, shall
be entitled to a license as a peddler.”]

By striking out all of paragraph “forty-nine,” and in-
serting in lieu thereof the following, to wit:

““ Forty-nine. Miners shall pay for each and every

license the sum of ten dollars. Every person, firm, or com-
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pany who shall employ others in the business of mining for
coal, or for gold, silver, copper, lead, iron, zinc, spelter, or
other minerals, not having taken out a license as a manufac-
turer, and no other, shall be regarded as a miner under this
act.

“Fifty. A license of ten dollars shall be required of every
person, firm, or company engaged in the carrying or delivery
of money, valuable papers, or any articles for pay, or doing
an express business, whose gross receipts therefrom exceed
the sum of six hundred dollars per annum. But one license
fee of ten dollars shall be required from any one person,
firm, or company in respect to all the business to be done by
sach person, firm, or company on a continuous route, and
the payment of such license fee shall cover all business done
upon such route by such person, firm or company, anywhere
in the United States; and such 'license’ fee shall be required
only from the principal in such business, and not from any
subordinate.

“Fifty-one. Substitute brokers shall pay one hundred
dollars for each and every license, and in addition thereto ten
dollars for each substitute pro.curéd by him and actually
mustered into the military service of the United States.
Every person \vho shall furnish or offer to furnish for pay,
fee, or reward, volunteers, representative recruits, or substi-

tutes for men drafted or liable to be drafted, for the military



14

or naval service of the United States, shall be deemed a
substitute broker under this acf: Provided, however, Tha
persons appointed by any State, county, city, township, or
district, or the officers thereof, to procure the enlistment of
volunteers or substitutes to fill the quota of such State,
county, city, township, or district, for the military service of
the United States, under the call of the President of the
United States, shall not be considered substitute brokers :
And provided, further, That such person or agent shall |
receive no compensation except that which is given by such
State, county, town, city, or distriet.

«Fifty-two. Insurance brokers shall pay twenty-five
dollars for cach license. Any person who shall negotiate or
procure insurance in behalf of another person or party for
which he shall receive any pay, commission, or compensa-
tion, shall be regarded as an insurance broker under this act,”
and the licenses herein provided for shall take effect on the
first day of May next.

That section eighty-one be amended by striking there-
from the words “seventy-three,” and inserting in lien
thereof the words seventy-four,” and by stfiking out the
words “to vinters,” and inserting in lien thereof the words
“nor to vintners.”

[That section eighty-three be amended by inserting after

the words “ within his district, monthly,” the words « within
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ten days from the twentieth day of each month,” and by
inserting after the words ‘such duties within” the word
«gaid,” and by striking out after the words «ten days,” fol-
lowing the words ¢ after demand in writing delivered to him
in person, or left at his house or place of business, or manu-
factory, or sent by mail.”]

That section eighty-four he amended by striking out
the words « eighty-first” and inserting in lieu thereof the
words “eighty-second,” and by striking out the words
« eighty-fourth” and inserting in lieu thereof the words
« eighty-fifth.”

That section cighty-six be amended by striking out the
words ‘¢ deposit at the time of sale,” after the words “freight
from the place of,” and inserting in lieu thereof the word
« manufacture,” and in the next following paragraph by
striking out the word *“that” where it first occurs, and in-
serting in lieu thereof the word * the.”

That section eighty-seven be amended by_striking out

’

after the words ¢ accurately setting ” the word “for,” and
inserting in lieu thereof the word «forth,” and after the words
«description of the manufactured article,” by striking out
the words “ the proposed market for the same, whether for-
eign or domestic,” and by inserting after the word ‘‘as-

sessor,” and preceding the word “assistant,” the word « or.”

That section ninety be amended by striking out all
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after the enacting clause and inserting in lieu thereof the
following: «That any person, firm, company, or corpora-
tion, now or hereafter engaged in the manufacture of to-
bacco, snuff or cigars of any description v-vhatsoever, shall
be, and hereby is, required to make out and deliver to the
assistant assessor of the assessment district a true state-
ment or inventory of the quantity of each of the different
kinds of tobacco, snuff-flour, snuff, cigars, tinfoil, licorice,
and stems held or owned by him or them on the first day
of January of each year, or at the time of commencing
business under this act, setting forth what portion of sald
goods was manufactured or produced by him or them,
and what was purchased from others, whether chewing,
smoking, fine-cut, shorts, pressed, plug, snuff-flour, or pre-
pared snuff, or cigars, which statement or inventory shall
be verified by the oath or affirmation of such person or
persons, and be in manner and form as preseribed by the
Commissioner of Internal Revenue; and every such person,
company, or corporation shall keep in a hook, in such man-
ner and form as said Commissioner may prescribe, an
accurate account of all the articles aforesaid thereafter pul’Q
chased by him or them, the quantity of tobacco, snuff,
snuff-flour, or cigars, of whatever description sold, con-
sumed, or removed for consumption or sale, or removed

from the place of manufacture; and he or they shall, on or
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before the tenth day of each month, furnish to the assistant
assessor of the district a true and accurate copy of tbé
entries in said book during the preceding month, which
copy shall be verified by oath or affirmation, [on the receipt
whereof an assessment of the duties due by said person,
company, or corporation shall be immediately made and
transmitted to the collector of the district, to whom said
duties shall be paid within five days thereafter;] andin case
the duties shall not be paid within [the said] five days,
after demand thereof, the said collector may, on one
day’s notice, distrain for the same, with ten per
centum additional on the amount thereof, subject to
all the provisions of law relating to licenses, returns,
assessments, payment of taxes, liens, fines, penalties, and
forfeitures, not inconsistent herewith in the case of other
manufacturers ; and such duty shall be paid by the manu-
facturer or the person for whom the goods are manufac-
tured, as the assessor may deem best for the collection of.
the revenue: Provided, That it shall be the duty of any.
manufacturer or vender of tin-foil or other material
used in covering manufactured tobacco, on demand of
any officer of internal revenue, to render to such officer
a cbrrect statement, verified by oath or affirmation, of the
quant.ity and amount of tinfoil or other materials sold or

delivered to any person or persons named in such demand ;
H. R. 144—3
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and in case of refusal or neglect to render such statement,
or of cause to believe such staten-lent to be incorrect or
fraudulent, the assessor of the district may cau-se an exami-
nation of persons, books, and papers to be made in the
same manner as provided in the fourteenth section of this
act: Provided, further, That manufactured tobacco, snuff,
or cigars, whether of domestic manufacture or imported,
may be transferred, without payment of the duty, to a
bonded warchouse established in conformity with law and
treasury regulations, under such rules and regulations and
upon the execution of such gransportation bhonds or other
security as the Secretary of the Treasury may prescribe,
said bonds or other security to be taken by the collector of
the district from which such removal is made; and may be
transported from such a warehouse to a bonded warehouse
used for the storage of merchandise at any port of entry,
and may be withdrawn from bonded warehouse for con-
sumption on payment of the duty, or removed for export to
a foreign country without payment of duty, in conformity
with the provisions of law relating to the removal of dis-

tilled spirits, all the rules, regulations, and conditions of

- which, so far as applicable, shall apply to tobacco, snuff, or

cigars in bonded warehouse. And no drawback shall in

any case be allowed upon any manufactured tobacco, snuff,
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or cigars, upon which any excise duty has been paid, either
before or after it has been placed in bonded warehouse.”

That section ninety-one be amended by striking out all
after the enacting clause, and inserting in lieu thereof the
following: *That all manufactured tobacco, snuff, or cigars,
whether of domestic manufaéture or iniported, shall, before
ihe same is used or removed for consumption, be inspected

and weighed by an inspector appointed under the fifty-

eighth section of the act to which this is an amendment,

who shall mark or affix a stamp upon the box or other |
package containing such tobacco, snuff, or cigars, in a
manner to be prescribed by the Commissioner of Internal
Revenue, denoting the kind or form of tobacco and the weight
of such package, with the date of inspection and the name of
the inspector. The fees of such inspection shall in all cases be
paid by the owner of the manufactured tobacco, snuff, or cigars,
so inspected and weighed. And the penalties for the frandu-
lent marking of any box or other package of tobacco, snuff,
or cigars, and for any fraudulent attempt to evade the duties
on tobacco, snuff, or cigars, so inspected, by changing in any
manner the package or the marks thereon, shall be the same
as are provided in relation to distilled spirits by existing laws.
And all cigars manufactured after the passage of this act
shall be packed in boxes. And any manufactured tobacco,

snuff, and cigars, whether of domestic manufacture or im-
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ported, which shall be sold or pass out of the hands of the man-
ufacturer or importer, except into a bonded warehouse, with-
out the inspection marks or stamps affixed by the inspector,
unless otherwise prolvided, shall be forfeited, and may be
seized Where\_fer found, and shall be sold, one-half of the
proceeds of such sale to be paid to the informer, and the
other moiety to the United States. The Commissioner of
Internal Revenue shall keep an account of all stamps deliv-
ered to the several inspectors; and said inspectors shall also
keep an account of all stamps by them used or placed upon
boxes contaming cigars, and of all tobacco, snuff, and cigars
inspected, and the name of the person, firm, or company for
whom the same were so inspected, and return to the assessor
of the district a separate and distinct account of the same ;
and also return to the said Commissioner on demand all
stamps not otherwise accounted for, and shall give a hond
for a faithful performance of all the duties to which he may
be assigned, and #o return or account for all stamps which
may be placed in his hands.”

That section ninety-two be amended by striking out the
words “by this act,” and inserting in lieu thereof the words
“by law.”

That section ninety-four be amended by inserting after
the words “pea coal” the words “or coal that will pass

through a ﬁ.Ve-eighth inch and over a three-eighth inch
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mesh ;” in the paragraph relating to gas, by adding after

the words ¢ understood to be,” in the first proviso, the words

«in addition to the gas consumed by said company or other

party;” by inserting in the last proviso in the paragraph on
cas, after the words ¢ coal tar,” where they first occur, the
words “ and ammoniacal liquor ;” and by inserting after the
words “ coal tar,” where they occur the second time in said
proviso, the words “and the products of the manufacture of
ammoniacal liquor;” by inserting after the word ¢ naphtha,”
in the paragraph relating to coal illuminating oil, the word
« distillate ;” by inserting after the words ¢ returns, assess-
ments,” the words “removing to and withdrawing from
warehouses ;” by striking from the proviso relating to naph-
tha, after the word * exceeding,” the word “eighty,” and
inserting in lien thereof the word “seventy ;7 by strik-
ing from the paragraph relating to gunpowder the words
““at twenty-eight cents per pound or less, a duty of one cent
per pound ; when valued above twenty-eight and not exceed-
ing thirty-eight cents per pound, a duty of one and a half
cent per pound,” and inserting in lieu thereof  at thirty-eight
cents per pound or less, five per centum ad valorem;” and
by striking out, in the last line of said paragraph, the word
“eight,” and inserting in lieu thereof the word “ten;” by
inserting in the ?amgraph relating to bill-heads, printed, after

the word ¢ circulars,” the words “law blanks, conveyancers’
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blanks, and other printed forms;” by striking out of the
clause relating to printed books the word “magazines,” and
by inserting after the word “newspapers’ the word periodi-
cal magazines; by adding at the end of the paragraph
relating to printed books the words « which shall be paid
by the publishers thereof: [Provided, That Bibles and
Testaments, or volumes consisting only of parts of either,
prayer-hooks, arithmetics, spelling-books, geographies, gram-
mars, and school-hooks of the kinds used in common
and primary schools, and all books printed exclusively
for the use of Sunday schools, shall be exempt from any
duty or tax, anything to the contrary notwithstanding:
Provided, further, That this exemption shall not apply to
any volume which is valued at more than two dollars;”] by
inserting in the paragraph relating to photographs, after the
words “being copies of engravings, or works of art,” the
words ““when the samé are sold by the producer at wholesale
at a price not exceeding ten cents each, or are;” by striking
trom the paragraph relating to “hulls, as launched,” the
word “launched,” and inserting in lieu thereof the words
“finished, including cabins, inner and upper works;” by n-
serting after the word ““sewing,” in the proviso to the para-
graph relating to “sails, tents, awnings, and bags,” the words,
“or pasting;” by inserting at the end of the paragraph relat-

ing to stoves and hollow-ware the following:
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““On railroad chairs, and railroad and ship spikes, made
of wrought iron, five dollars per ton;” by striking out, in the
second proviso of the paragraph relating to ¢rivets,” the
words ¢ upon which no duty has heen assessed or paid,”
and inserting in lieu thereof the words “the duty to which

’

it was liable;” and after the word “loops,” in the line fol-
lowing, inserting ¢‘not having been paid;” by striking out
the paragraph relating to steam engines, and inserting in lieu
thereof the following words: “On steam, locomotive, and
marine engines, including the boilers and all their parts, a
duty of five per centum ad valorem: Provided, That when
such hoilers or parts thereof shall have been once assessed
and a duty previously paid thereon, the amount so paid shall
be deducted from the duties on the finished engine.

«“On boilers of all kinds, water tanks, sugar tanks, oil
stills, sewing machines, lathes, tools, planes, planing ma-
chines, shafting and gearing, a duty of five per centum ad
valorem. |

“On iron railings, gates, fences, furniture, and statuary,
a duty of five per centum ad valorem;” by adding at the
end of the paragraph reiating to quicksilver the following:

“ Provided, That quicksilver may be transferred, without

payment of the duty, to a bonded warehouse established in

. conformity with law and treasury regulations, under such

rules and regulations and upon the execution of such trans-
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portation bonds or other security as the Secretary of the
Treasury may prescribe; said bonds or other security to be
taken by the collector of the district from which such re-
moval is made, and may be transported from such ware-
house to a bonded warehouse used for the storage of mer-
chandise at any port of entry; and quicksilver so bonded
may be withdrawn from the bonded warehouse for consump-
tion on payment of the duty, or removed for export to a
foreign country without payment of duty, in conformity
with the provisions of law relating to the removal of dis-
tilled spirits, all the rules, regulations, and conditions of

which, so far as applicable, shall apply to quicksilver in

‘bonded warehouse; and no drawback shall in any case be

allowed upon any quicksilver upon which any excise duty
has been paid, either before or after it has been placed in
bonded warehouse;” by adding at the end of the para-
graph relating to copper and lead ingots the following
proviso: ¢ Provided, however, That brass made of cop-
per and spelter, on which a duty of three per centum
ad valorem shall have been asseésed and paid, shall be
assessed and pay a duty of three per centum on the
increased value only thereof;” by inserting in the paragraph
relating to rolled brass, after the word ¢ sheets,” the words
“copper, zine, and brass nails;” [by adding to the paragraph

relating to patent, enamelled, and japanned leather, the words
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« Provided, That when a duty has been paid on the leather
in the rough, the duty shall be assessed and paid only on the
increased value;”] by striking out all of the first sentence of
the proviso in the paragraph relating to wines or liquors, and
inserting in lieu thereof the words ¢ Provided, That the re-
turn, assessnient, collection, and the time of collection of the
duties on such wines, and wine made of grapes, shall be sub-
ject to the regulations of the Commissioner of Internal Rev-
enue;” by inserting in the paragraph relating to cloth, after
the word “felted,” the words “articles or;” aiter the word
“warps,” in the proviso of said paragraph, by striking out
the word ¢for,” and inserting in lien thereof the words *sold
before;” by inserting in the paragraph relating to ready-made
clothfng, after the word “dress,” the words “not otherwise
assessed and taxed as such;” and by striking out of the same
paragraph all after the words ““does not exceed the sum of,”
and inserting the words “one thousand dollars per annum
shall be exempt from duty;” by inserting 'in the paragraph
relating to manufactures of cotton, after the word “cloths,”
in the first proviso, the words “or articles,” and after the
word ¢ fabrics,” in the second ‘proviso, the words ¢ or arti-
cles;” by striking out the words “as aforesaid,” where they
occur the second time in said proviso, and by inserting at the
end of said proviso the words “and when made wholly by

the same manufacturer shall be subject to a duty only of
H. R. 744——4



610
611
612
613
614
615
616
617
618
619
620
621
622
623
624
625
626
627
628
629
630
631
632
633

26

five per centum ad valorem;” [by striking out in paragraph

relating to diamonds, precious stones, and imitations thereof,

and all other jewelry, the word ““ten” and inserting in lien
thereof the word “five;”] by striking out of said section the
several paragraphs from the words “on cavendish, plug,
twist,” down to and including the words <“and the other to the
United States,” and inserting in lieu thereof the following:

«On snuff, manufactured of tobacco or any substitute for
tobacco, ground dry or damp, pickled, scented, or otherwise,
of all deseriptions, when prepared for use, forty cents per
pound.

[¢“On cavendish, plug, twist, and all other kinds of
manufactured tobacco, not herein otherwise provided for,
forty cents per pound.]

“On tobacco twisted by hand, or reduced from leaf
into a condition to he consumed, without the use of any ma-
chine or instrument, and without being pressed, sweetened,
or otherwise prepared, thirty cents per pound.

“On fine-cut chewing tobacco, whether manufactured
with the stems in or not, or however sold, whether loose, in
bulk, or in rolls, packages, papers, wrappers, or boxes,
[forty] therty-five cents per pound.

““On smoking tobacco of all kinds not otherwise herein

provided for, thirty-five cents per pound.
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“On smoking tobacco made exclusively of stems, and
so sold, fifteen cents per pound. -

“On cigarettes made of tobacco, enclosed in a paper
wrapper, and put up in packages containing}not more than
twenty-five cigarettes, and valued at not more than five
dollars per hundred packages, five cents per package.

[¢On all'cigars, cheroots, and cigarettes, made wholly
of tobacco, or of any substitutes therefor, whether imported
or of domestic manufacture, sixty cents per pound; and no
tare for the box or package in which any cigars or cigarettes
are packed shall be allowed in ascertaining the weight. And
the duty as aforesaid on all cigars, cheroots, or cigarettes
imported shall be levied, collected, and paid under such reg-
ulations as the Secretary of the Treasury shall prescribe;”
by inserting in the last paragraph relating to cigars,
after the words  imprisonment not excceding thirty days,”
the words, «“ And any person furnished with such permit may
apply to the assistant assessor or inspector of the district to
have any cigars of their own manufacture weighed; and on
receiving a certificate of the weight, for which such fee as
may be prescribed by the Commissioner of Internal Reve-
nue shall be paid by the owner thereof, may sell and deliver
such cigars to any purchaser, in the presence of said assist-
ant assessor or inspector, in bulk or unpacked, without pay-

ment of the duty. A copy of the certificate shall be
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retained by the assistant assessor, Or by the inspector, who
chall return the same fo the assistant assessor of the district.
The purchaser shall pack such cigars in boxes, and have the
same inspected and marked or stamped according to the
provisions of this act, and shall make a return of the same
as inspected to the assistant assessor of the district, and, un-
less removed to a bonded warehouse,shall pay the duties
on such cigars within five days after purchasing them to the
collector of the district wherein they were manufactured,
and before the same have been removed from the store or
building of such purchaser, or from his possession; and any
such purchaser who shall neglect for more than five days 1o
pack and have such cigars duly inspected, and pay the
duties thereon according to this act, or who shall purchase
any cigars from any person not holding such permit, the
duties thereon not having been paid, shall be deemed guilty
of a misdemeanor, and be fined not exceeding five hundred
dollars, and be imprisoned not exceeding six months, at the
discretion of the court, and the cigars shall be forfeited and
sold, one-fourth for the benefit of the informer, one-fourth

for the officer who seized or had them condemned, and one-

| half shall be paid to the government.”]

On cigareties made wholly of tobacco or any substitute
therefor, on cheroots or short sizes, and on all cigars valued

at fifteen dollars or less per thousand, with the tax included
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five dollars per thousand; and on all cigarettes or cigars

5 - valued hagher than as aforesaid, fifteen dollars per thousand.

That section ninety-six he amended by inserting after
the words ¢ concentrated milk,” the words « cider and cider-
vinegar, and sugar or molasses made from other articles
than the sugar-cane;” by striking out after the words « use
exclusively,” the words * materials prepared for the manu-
facture of hoop-skirts exclusively, and unfit for other use,
such as,” and inserting in lieu thereof the word *and,” and
by striking out the words * for joining hoops together,”
and inserting in lieu thereof the words “ used in the manu-
facture of hoop-skirts.”

That section ninety-nine be amended by striking out
the words ‘““gold and silver bullion and coin,” and by
striking out the words ¢ of all contracts for such sales,” and
inserting in lieu thereof the words « upon any sales or con-
tracts for the sale of gold and silver bullion and coin, one-
tenth of one per centum on the amount of such sales or
contracts.”

[That section one hundred and three be amended by
striking out the words “two and a half per centum upon
the gross receipts,” and inserting “two and a half per
centum upon net receipts under three thousand dollars, and
five per centum upon the excess.”]

[That section one hundred and three be further amended
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by adding the following after the word «“yehicle,” where it
oceurs the second time in the section : «“ Provided, That this
section shall not apply to those teams, wagons, and vehicles
used in transporting logs for lumber from the forests to the
place or places of manufactory, or to the teams or vehicles
used in the transportation of ores from the mines where the
same is excavated to the place where they are reduced or
worked.”]

That section one hundred and three be amended by
inserting afler the words “and amgj foreign port,” the words
“ but such duty shall be assessed upon the transportation of
persons and property shipped from a port within the Unated
States, through a foreign territory to a port within the

United States, and shall be assessed wupon, and collected

JSrom, persons, firms, companies, or corporations within the

United States recerving such freight or transportation.”
And that section one hundred and three be amended by
adding at the end of said section the following: “And pro-
vided, further, That no tax under this section shall be as-
sessed upon any person whose gross receipts do not exceed
one thousand dollars per annum.” |

Tﬁat section one hundred and five be amended by
striking out, at the end thereof, the words “for the quarter

then next preceding.”

That section one hundred and nine be amended by
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striking out, after the words “one hundred and,” the word
“two,” and inserting in lieu thereof the word * three.”

That section one hundred and ten be amended by
striking out, after the words ““and redemption thereof,” the
words “nor to any savings bank having no capital stock,
and whose business is confined to receiving deposits and
loaning the same, or interest for the benefit of the depositors
only, and which do no other business of banking.”

That section one hundred and sixteen be amended by
striking out all after the enacting clause and inserting in
lieu thereof the following: “That there shall be levied, col-
lected, and paid annually upon the annual gains, profits, and
income of every person residing in the United States, or of
any citizen of the United States residing abroad, whether
derived from any kind of property, rents, interests, divi-
dends, or salaries, or fromn any profession, trade, employment,
or vocation, carried on inl the United States or elsewhere, or
from any other source whatever, a duty of five per centum
on the excesslover six hundred dollars and not exceeding
five thousand dollars, and a duty of ten per centum on the
excess over five thousand dollars; and in ascertaining the
income of any person liable to anincome tax, the amount of
income received from institutions whose officers, as required
by law, withhold a per centum of the dividends made by

such institutions and pay the same to the Commissioner of

-
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Taternal Revenue, or other officer authorized to receive the
same, shall be included; and the amount so withheld shall
be deducted from the tax which otherwise would be
assessed upon such person. And the duty herein provided
for shall be assessed, collected, and paid upon the gains,
profits, and income for the year ending the thirty-first day of
December next preceding the time for levying, collecting, and
paying said duty: Provided, That income derived from
interest upon notes, bonds, and other securities of the United
States, and also all premiums on gold and coupons
shall be included in estimating incomes under this section,
[and shall also include all premiums on gold or cou-
pons:] Provided, further, That ouly one deduction of six
hundred dollars shall be- made from the aggregate incomes
of all the members of any family, composed of parents and
minor children, or husband and wife: [ And provided, fur-
ther, That net profits realized by sales of real estate pur-
chased since January first, eichteen hundred and sixty-four,
shall be chargeable as income, and losses on sales of real
estate purchased since January first, eighteen hundred and
sixty-four, and sold within the year for which income is esti-
mated, shall be deducted from the income of such year.”]
And provided, further, That net profits realized by sales of
real estate purchased within the year for which income s

estimated, shall be chargeable as income; and losses on sales
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of real estate purchased within the year, for which income 1s
estimated, shall be deducted from the income of such year.
That section one hundred and seventeen be amended
by striking out all after the enacting clause, and inserting
in lien thereof the following: ¢ That in estimating the
annual gains, profits, and income of any person, all national,
State, county, and municipal taxes paid within the year
shall be deducted from the gains, profits, or income of the
person who has actually paid the same, whether owner,

tenant, or mortgagor; also the salary or pay received for

services in the civil, military, naval, or other service of the

United States, including senators, representatives, and dele-
gates in Congress, above the rate of six hundred dollars
per annum; also the é,lnoullt paid by any person for the
rent of the homestead used or occupied by himself or
his family. and the rental value of any homestead used or
occupied by any person or by his family, in his own right
or in the right of his wife, shall not be included and as-
sessed as part of the income of such person. Inestimat-
ing the annual gains, profits, or income of any person,
the interest received or aécrued upon all notes, bonds,
and mortgages, or other forms of indebtedness bearing in-
terest,. whether paid or not, if good and collectable, less
the [rates of ] interest paid by or due from such person, shall

be included and assessed as part of the income of such per-
H. R. 744——5



809
810
811
812
813
814
815
816
817
818
819
820
821
822
823
824
825
826
827
828
829
830
831
832

833.

34
son for each year; and also all income or gains derived
from the purchase and sale of stocks or other property,
real or personal, and of live stock, and the amount of live
stock, sugar, wool, butter, cheese, pork, beef, mutton, or
other meats, hay and grain, or other vegetable or other pro-
ductions, being the growth or produce of the estate of such
person sold, not including any part thereot unsold or on hand
during the year next preceding the thirty-first of December,
until the same shall be sold, shall be included and assessed as
part of the income of such person for each year, and his
share of the gains and profits of all companies, whether in-
corporated or partnership, shall be included in estimating the
annual gains, profits, or income of any person entitled to the
same, whether divided or otherwise. In estimating deduc-
tions from income, as aforesaid, when any person rents build-
ings, lands, or other property, or hires labor to [ carry on| cul-
tivate land, or to conduct any other business from which such
income is actually derived, or pays interest upon any actual
incumbrance thereon, the amount actually paid for such rent,
labor, or interest, shall be deducted; and also the amount
paid out for usual or ordinary repairs, not exceeding the
average paid out for such purposes for the preceding five
years, shall be deducted, but no deduction shall be made for
any amount paid out for new buildings, pernﬁanent improve-

ments, or betterments, made to increase the value of any
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property or estate. Provided, That in cases where the salary
or other compensation paid to any person in the employment
or service of the United States shall not exceed the rate of
six hundred dollars per annum, or shall be by fees, or uncer-
tain or irregular in the amount or in the time during which
the same shall have accrued or been earned, such salary or
other compensation shall be included in estimating the
annual gains, profits, or income of the person to whom the
same shall have been paid, in such manner as the Commis-
sioner of Internal Revenue, under the direction of the Sec-
retary of the Treasury may prescribe.”

That section one hundred and eighteen be amended
by striking out all after the enacting clause, and inserting in
lieu thereot' the words, < That it shall be the duty of all per-
sons of lawful age to make and render a list or return, in
such form and manner as may be prescribed by the Com-
missioner of Internal Revenue, to the assistant assesscr of
the district in which they reside, of the amount of their in-
come, gains, and profits, as aforesaid; and all guardians and
trustees, whether as executors, administrators, or in any other
fiduciary capacity, shall make and render a list or return, as
aforesaid, to the assistant assessor of the district in which
such guardian or trustee resides, of the amount of income,
gains, and profits of any minor or person for whom they act as

guardian or trustee ; and the. assistant assessor shall” require
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[any] every list or return to be verified by the oath or affirma-
tion of the party rendering it, and may increase the amount
of any list or return, if he has reason to believe that
the same is understated ; and in case any person, gunardian,
or trustee shall neglect or refuse to make and render such
list or return, or shall render a false or fraudulent list or re-
turn, it shall be the duty of the assessor or assistant assessor
to make such list, according to the best information he can
obtain, by the examination of such person, and his books and
accounts, or any other evidence, and to add [twenty-tive] fifty
per centum as a penalty to the amount of the duty due on
such list in all cases of wilful neglect or refusal to make and
render a list or return, and, in all cases of a false or frandu-
lent list or return having been rendered, to add one hundred
per centum, as a penalty, to the ‘amount of duty ascer- .
tained to be due, the duty and the additions thereto as pen-
alty to be assessed and collected in the manner provided
for in other cases of wilful neglect or refusal to render a
list or return, or of rendering a false and fraudulent return:
Provided, That any party, in his or her own behalf, or as
guardian or trustee, shall be permitted to declare, under
oath or affirmation, the form and manner of which shall be
prescribed by the Commissioner of Internal Revenue, that
he or she, or kis or her ward or beneficiary, was not possessed

of an income of six hundred dollars, liable to be assessed
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according to the provisions of this act; or may declare that
he or she has been assessed and paid an income duty else-
where in the same year, under authority of the United States,
upon [all of ] his or her gains and profits, [as provided by
this act,] as prescribed by law, and if the assistant as-
sessor shall be satisfied of the truth of the declaration, shall
thereupon be exempt from income duty in said disfrict; or
if the list or return of any party shall have been increased
by the assistant assessor, such party may exhibit his books
and accounts, and be permitted to prove and declare, under
oath or affirmation, the amount of annual in'come liable to
be assessed ; but such oaths and evidence shall not be con-
sidered as conclusive of the facts, and no deductions claimed
in such cases shall be made or allowed until approved by
the assistant asSessor. Any person feeling aggrieved by the
decision of the assistant assessor in such cases may appeal
to the assessor of the district, and his decision thereon, un-
less reversed by the Commissioner of Internal Revenue,
shall be final, and the form, time, and manner of proceed-
ings shall be subject to rules and regulations to be prescribed
by the Commissioner of Internal Revenue.”

That section one hundred and nineteen be amended by
striking out the words “for thirty days,” ;md, after the words
“for ten days after,” inserting the words “notice and.”

[That section one hundred and twenty be amended by
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striking out, at the end thereof, the word “act,” and insert-
ing in lien thereof the word “section.” ]

That section one hundred and twenty-five be amended
by striking therefrom the word «and,” following the word
«custody,” and inserting in lieu thereof the word ¢any.”

That section one hundred and thirty-three be amended
by adding, at the end thereof, the tollowing words: “Pro—.
vided, That no duty shall be levied in respect of any suc-
cession vesting before or subsequent to the passage of this
act, where the successor shall be the [husband] or wife of the
predecessor.”

That section one hundred and thirty-five he amended
by striking therefrom the word ¢extension,” and inserting
in lieu thereof the word ¢“extinction.”

That section one hundred and forty-nine be amended
by striking out the word ‘““assment,” and inserting in lien
thereof the word ‘ assessment.”

That section one hundred and fifty-eight he amended
by striking out all after the enacting clause, and inserting in
lieu thereof the following, to wit: “'That any person or per-
sons who shall make, sign, or issue, or who shall cause to
be made, signed, or issued, any instrument, document, or
paper of aﬁy kind or description whatsoever, or shall accept,
negotiate, or pay, or cause to he accepted, negotiated, or paid,

any hill of exchange, draft, or order, or promissory note, for
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the payment of money, without the same being duly stamped
or having thereupon an adhesive; statp for denoting the duty
chargeable thereon, with intent to evade the provisions of this
act, shall for every such offence forfeit the sum of fifty
dollars, and such instrument, document, or paper, bill, draft,
order, or note shall be deemed invalid and of no effect: Pro-
vided, That the title of & purchaser of land, by deed duly
stamped, shall not be defeated or affeéted by the want of a
proper staml; on any deed conveying said land by any person
from, throngh, or under whom his grantor claims or holds
title:  And provided, further, That hereafter, in all cases
where the party has not affixed to any instrument required
by the one hundred and fifty-first section of the act of June
thirtieth, eighteen hundred and sixty-four, or the schedule
marked B thereunto annexed, the stamp thereby required to
be thereunto aflixed, at the time of making or issuing the
said instrument, and he or they or any party having an in-
terest therein shall be subsequently desirous of aflixing such
stamp to said instrument, he or they shall appear before the
collector of the re\.fenue of the proper district, who shall,
upon the payment of the price of the proper stamp mqﬁired
by law, and of a penalty of fifty dollars, and, where the
whole amount of the duty denoted by the stamp required
shall exceed the sum of fifty dollars, on payment also of in-

terest at the rate of six per centum on said duty from the
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day on which such ‘stamp ought to have been affixed, affix
the proper stamp to <uch instrument and note upon the
margin of said instrument the date of his so doing, and the
fact that such penalty has been paid, and such instrament
shall thereupon be deemed and held to be as valid to all in-
tents and purposes as if stamped when made or issue.d: And
provided, further, That where it shall appear to said collector,
upon oath or otherwise, to his satisfaction that any such in-
strument has not been duly stamped at the time of making
or issuing the same by reason of accident, mistake, inadvert-
ence, or urgent necessity, and without any wilful design to
defraud the United States of the stamp duty, or to evade or
delay the payment thereof, then and in such case, if such
instrument shall, within twelve calendar months after the
making or issuing thereof, be brought to the said collector of
revenue to be stamped and the stamp duty chargeable thereon
shall be paid, it shall be lawful for the said collector to remit
the penalty aforesaid and to cause such instrument to be
duly stamped.”

That section one hundredand sixty beamended by insert-
ing before the word *injury ” the word « accidental,” and by
striking out the words ¢ while travelling;” also by striking
out after the words *“‘nor on certificates ” the word or,”

and inserting in lieu thereof the word «of ;” and by striking



989
990
991
992
993
994
995
996
997
998
999

1000

1001

1002

1003

1004

1005

1006

41
out the words  other articles,” and inserting in lieu thereof
the word ¢ hay.”

That section one hundred and sixty-five he amended by
striking out in the proviso the words “ act contained,” and
inserting in lieu thereof the word «section.”

That section one hundred and sixty-seven be amended
by striking out the word « or” where it occurs the second
time, and inserting after the word “sell” the words “expose
for sale.”

That section one hundred and sixty-eight be amended
by striking out the words “lucifer or friction matches and
cigar lights or wax tapers.”

That section one hundred and sixty-nine be amended
by inserting after the words * who shall offer,” the words ““or
expose;” and by inserting after the words *so offered,” the
words ““or exposed;” [and by inserting in the proviso, after
the words ““imported articles,” the words ‘“except luciter or
friction matches, cigar lights, and wax tapers.”]

[ That «“Schedule B,” preceding section one hundred and
seventy-one, in the paragraphs relating to * Bill of Exchange,
(inland,)”” be amended by striking out all of said paragraphs,
and inserting in lieu thereof the following:

“Bill of exchange, (inland,) draft, or order for the pay-
ment of any sum of money, otherwise than at sight or on

H. R. 744——6
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demand, for every hundred dollars,or fractional part thereof,
five (5) cents.

«T,0an of money.—Any loan of money, or any advance
of money on security, whether represented by note, certifi-
cate, check, receipt, or other evidence, not otherwise pro-
vided for, and not including mortgages, if on demand, for
every hundred dollars, or fractional part thereof, two (2)
cents.

«If to be paid at a time designated, for every hundred
dollars, or fractional part thereof, five (5) cents: Provided,
That any note or other evidence of debt, payable on demand,
shall be void after thirty days from date, unless it has been
protested within that time, or shall have been stamped with
duty within that time, at the rate of five cents for every
hundred dollars-or fractional part thereof; and any pawn-
broker’s certificate for an amount of loan less than five dol-
lars shall not require to be stamped;”] and in paragraph
marked “receipts,” by inserting, after the word «“property,”
the words “except receipts issued by any persons, firm, or
companies doing business as an express or express company
on the delivery of any property for transportation, the charge
upon which exceeds one dollar;” [and that <“Schedule C,”
preceding section one hundred and seventy-one, be amended
in all the paragraphs concerning “playing cards”by striking

out, wherever it occurs, the word “retail.”] Add at the end
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of the paragraph marked « receipts  the Jollowing: Pro-
vided, That when tico or more persons shall sign the same
receipt, one s&nnp,equalinznduetothesmxwalsnnnps7@-
quired by this act, may be affized to said receipt in lieu of
said several stamps. -

That «“Schedule B,” preceding section one hundred and
seventy-one, be further amended by striking out the word
“lease” in the pro.viso in the clause taxing ¢“mortgages,
and so forth; z.md also by adding to said proviso the follow-
ing: “And provided further, That upon each and every
assignment of any lease a stamp duty shlall be required and
paid equal to that imposed on the original instrument, in-
creased by a stamp duty on the consideration or value of
the assignment equal to that imposed upon the conveyance
of land for similar consideration or value.”

That section one hundred and seventy-one be amended
by inserting [before the words “refined coal oil,” the words
“crude petroleum or rock oil;”and] after the words “all de-
scriptions,” [by inserting the words] bullion [*quicksilver,
lucifer or friction matches, cigar lights, and - wax tapers.”]

That section one hundred and seventy-nine be amended
by striking therefrom the words «if a collector or deputy
collector,” and by adding at the end of the words “use of
the United States,;’ the words ““and where any penalty is

paid without suit, or before judgment, and a moiety of the
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<ame is claimed by any person as informer, the Secretary of
the Treasury, on application to him, under such regulations
as he shall prescribe, shall determine whether any claimant
¢ entitled to such moiety and to whom the same shall be
paid.”

SEc. 2. Andbe it further enacted, That from and after
the passage of this act the proviso to section one hundred
and sixty-nine of the act to whicﬁ this act is an amendment
shall not be held to apply to lucifer matches, friction matches,
or other articles made in part of wood and used for like pur-
poses, nor to cigar lights and wax | tapers; and this section
shall take effect from and after the passage of this act, any-
thing hereinafter to the contrary notwithstanding. |

[SEc. 3. Andbeit further enacted, That from and after
the first day of April, eighteen hundred and sixty-five, there
shall be levied, collected, and paid, in lieu of the duty now
provided by law, onall cotton upon which no duty has heen
levied, collected, or paid, and which is not exempted by law,
a duty of six cents per pound until the ﬁrst day of July,
eighteen hundred and sixty-six, and on and after that
date a duty of five cents per pound, which shall be and
remain a lien thereon until said duty shall have been paid,
in the possession of any person or persons whomsoever;
and the allowance or drawback which shall hereafter be

allowed upon articles on which any internal duties or tax
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shall have been paid, manufactured exclusively of cotton,
shall be at the same rate per pound on such articles so manu-
factured, when exported, as shall be proven, to the satisfac-
tion of the Secretary of the Treasury, under such regulations
as he may prescribe, to have been actually paid per pound
on the cotton from which said articles are manufactured. ]

SEc. [4.] 3. And beit further enacted, That in addition to
the duties imposed in section ninety-four of the act to which
this is an amendment, as hereinbefore amended, there shall
be levied, collected, and paid upon the goods, wares, and
merchandise therein mentioned, except as hereinafter other-
wise provided, an increase of one-fifth or twenty per centum
of the duties or rates of duty now provided in said sec-
tion, whether ad valorem or specific: Prévz’ded, That the
additional duties or rates of duty herein mentioned shall not
apply to coa,l([,] illaminating oil, refined, and naphtha, benzine
and henzole, coal, paper of all descriptions, printed books,
magazines, pamphlets, reviews, and similar publications, cot-
ton, [manufactured tobacco, snuff, cigars, cigarettes, and
cheroots. ]

[Sec. 5. And be it further enacted, That every national=-

banking association, State bank, or State banking association,

shall pay a tax of ten per centum on the amount of notes

of any State bank or State banking association, paid out by
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them after the first day of January, eighteen hundred apd
sixty-six. | ,

Sec. [6.] 4. And be it Ffurther enacted, That there shall
be levied, collected, and paid on all crude petroleum or rock oil
that may be produced and sold, or removed for consumption
or sale, a duty of [six] fwo cents on each and every gallon; and
all petroleum or rock oil that may be in possession of the pro-
ducers at the place of production on the day when this act takes
effect, shall be held and treated as if produced on that day; and
the said duty shall be paid by the owner, agent, or superintend-
ent of the well from which the petroleum or rock oil has been
produced vvithin [five] ten days after the time of rendering the
account required to be rendered by law of petroleum or rock oil
so chargeable with duty; and the said duty shall be a lien upon
the same and on the .Well producing the same, with the Duild-
ings, fixtures, vessels, machinery and tools, and on the lot or

tract of land where the same may be, until the said duty shall

be paid; and the person paying such duty, if other than the

~ actual owner of said petroleum, shall have a lien on such petro-

leum for the repayment of the duties so advanced by him:
Provided, That any person who shall‘ produce petroleum or
rock oil, and use or refine the same without having pai(i the
duty as aforesaid, shall, in addition to all other penalties and

forfeitures, be liable to pay double the amount of duties as

aforesaid thereon.
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Sec. [7.] 5. And be it further enacted, That every per-
son who shall be the owner of any well producing petroleum
or rock oil, or who shall have such well under his superintend-
ence, either as agent for the owner or on his now account, and
every person who shall use any well as aforesaid, either as
owner, agent, or otherwise, shall, from day to day, make true
and exact entry, or cause to be entered in a book to be kept
for that purpose the number of gallons of crude petroleum or
rock oil [produced, and also the number of gallons] barrel-
led or removed for storage, or for sale, or for consumption;
which book shall be open at all times when required for
the inspection of the assessor, assistant assessor, collector,
deputy collector or inspector, who may take any memorandums
or transcript thereof; and on the first, eleventh, z;nd twenty-
first days of each and every month, or within five dayé there-
after, the owner, agent, or superintendent shall render to the
assessor of the district an account in duplicate of the number
of gallons of petroleum or rock oil [produced, and also of the
namber of gallons] sold, and of the number of gallons bar-
relled or removed for consumption or sale or storage, not
before accounted for.

Sec. [8.] 6. And be it further enacted, That all petro-
leum or rock oil, before the same is used or removed for any
purpose, shall be inspected and gauged by some inspector

appointed for the performance of such duties, who shall mark
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upon the cask, [ tank, ] or lother] vessel, containing such petro-
leum or rock oil, in a manner to be prescribed by the Com-
missioner of Internal Revenue, the quantity of the contents
of such cask, [tank,] or vessel, with the date of inspection and
the name of the inspector, and shall make a return of all
petroleum or rock oil so inspected, with the name of the pro-
ducer, to the collector, and a duplicate thereot to the assessor
of the district. And any person who shall attempt {frandulently
to evade the payment of the duty upon any petroleum or
rock oil by changing in any manner the mark upou any such
cask, [tank,] or vessel, shall forfeit the sum of one hundred
dollars for each cask, [tank, | or vessel so altered or changed, to -
be recovered in the manner provided for the recovery of pen-
alties imposed by the act to which this act is an amendment:
and any inspector or other person who shall knowingly put
upon any such cask, [tank, ] or vessel any false or trandulent
mark shall be liable to the same penalty hereinbefore provided
for each cask, [tank,] or vessel so fraudulently marked ; and
any person who shall purchase or sell any empty cask, [ tank, |
or vessel with the inspection marks thereon, or who shall use
the same without removing the inspection marks therefrom,
for the purpose of selling any other petroleum or rock oil than
that so inspected, shall be [sujbect] subject to a like penalty
for each cask, [tank, | or vessel so purchased, sold, or used.

Sec. [9.]1 7. And be ¢t further enacted, That wherever,
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under the proviso to section one hundred and three, the :(ddition
to any fares shall amount to a sum involving the fraction of
one cent, any person or company liable to the duty of two and
onc-half per centum, as in said scetion provided, shall be

aunthorized to add to such farc one cent in lieu of such fraction.

Sec. [10.] 8. And be @t further enacted, That lucifer or

friction matches, and cigar lights and wax tapers, may he trans-

ferred, without payment of duty, dircetly from the place of
manufacture to a honded warehouse established in conformity
with laiv and treasury regulations; and apon the execut_imi of
such transportation bonds, or other security as the Secretary
of the Treasury nay preseribe, said honds to be taken by
the collector in the distriet from which sneh removal is made,
and may be withdrawn therefrom for consimmption after affix-
ing the stamps thereto, as provided hy the act to which this
act is an amendment, or may be removed therefrom for ex-
port to a foreign country without payment of duty or affixing
stamps thereto, in conformity with the provisions of the act
aforesaid, relating to the vemoval of distilled spirits, all the
rules and regulations and conditions of which, as far as appli-
cable, shall apply to lueifer or friction matches, cigar lights,
and wax tapers in bonded warehouse. And no drawback
shall in any case be allowed upon any lucifer or friction
matches, cigar lights, or wax tapers upon which any excise

H. R. 744-—7
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d‘uty has been paid, or stamps affixed, either before or after
they have been placed in bonded warehouse.

Skc.[11.] 9. And bet further enacted, That any person
required by law to he licensed as a manufacturer of tohacco,
snuff, or cigars, before said license is issued, shall give a bond
to the United States in such sum as shall be required by the
collector, and with one or more sureties to he approved by
the collector, conditioned that he will comply with all the
requirements of law in regard to any persons, firms, compa-
nies, or corporations engaged in the manufacture of tobacco,
snuff, or cigars; that he will not manufacture nor cmploy
others to manufacture tobacco, snuff, or cigars without first
obtaining the requisite permit for such manufacture; that he
will not engage in any attempt by himself or by collusion
with others to defraud the government of any duty or tax on
any manufacture of tobacco, snuff, or cigars; that he will
render truly and correctly all the returns, statements, and in-
ventories prescribed for manufacturers of tohacco, snuff, and
cigars, and will pay to the collector of the district all the duty
or taxes which may or should he assessed and due on any
tobacco, snuff, or cigars, so manufactured, and that he will not
knowingly sell, purchase, or receive for sale any such tobacco,
snuff, or cigars which has not been inspected, hranded, or

stamped, as required by law, or upon which the tax has not

been paid.
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Sec. [12.] 10. And be it further enacted, That all pérsons
and every person who shall engage or be concerned in the
business of a lottery dealer without having first obtained a

license so to do, under such rules and regulations as shall be

preseribed by the Secretary of the Treasury, shall forfeit and

pay a penalty of one thousand dollars, to be assessed by the as-
sessor of the proper district and collected as assessed taxes are
collected, subject, nevertheless, to the provisions of this [act]
law relating to erroneous asseésfnents, and shall, on convic-
tion by any court of compefent jurisdiction, suffer im-
prisonment  for a period not exceeding a year, at
the discretion of the court. And it shall be the duty
of all managers and .proprietors, and their agents, to
keep, or cause to be kept, just and true books of account
wherein all their transactions shall be plainly and legibly
set forth, which books of account shall at all reasonable
times and hours be subject to the inspection of the assessor,
assistant assessor, revenue agent, and inspector of the
proper district; and any manager, proprietor, agent, or
vender under this act, who shall refuse or prohibit such
inspection of his or their books, as aforesaid, shall pay a
penalty of one thousand dollars or suffer imprisonment for a
term not excéeding one year for every such offence.

Sec. [13 ] 11. And be @t further enacted, That the

capital of any State bank or banking association which has
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ceased or shall cease to exist, or which has been or shall be
converted into a national bank, [was intended to be and
shall be assamed to be,] for all the purposes of the act to
which this is an amendment, shall be assumed to be the capital
as it existed immediately betore such bank ceased to exist or
was converted as aforesaid. And whenecer the outstanding
cireulation of any bank, association, corporation, company,

or person shall be reduced to an amount not cxceeding five per

" centum of the chartered or declared capital, said circulation

shall be free from taxation. And whenever any State bank

‘or banking association has been converted into « national

banking association, and such national banking associalion
has assumed the liabilities of such State bank or banking asso-
ciation, including the redemption of s bills, such national
banking association shall be held to make the requered return
and payment on the circulation outstanding, so lony as swch
circulation shall exceed five per centum of the capital before
such conversion of such State bank or banlking association.
Sec. [14.]112. And be et further enacted, That in any port
of the United States in which there is more than one col-
lector of internal revenue, the Secretary of the Treasury shall
designate one of said collectors to have charge of all matters
relating to the exportation of articles subject to duty under
the laws to provide internal revenue; and at such ports as

soeretar 2 Prnaaiise .
the Secretary of the Treasury may deem necessary there shall
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be an officer appointed by him to superintend all matters of
exportation and drawback, under the direction of the collector,
whose compensation therefor shall be preseribed by the Sec-
retary of the Treasary, not exceeding, however, in any ca‘se,
an annual rate of two thousand dollars, which, together with
the office expenses of such superintendence, shall not he in-
cluded in the maximum of the aggregate expenses of the
office of the said collector. And all books, papers, and docu-
ments in the bureau of drawback in the different ports, relating
to the drawback of duties paid under the internal I'evenuc'
laws, shall be delivered to said collector of internal revenue.

Sec. [15.] 13. dnd be o further enacted, That all pro-
visions of any former act inconsistent with the provisions of this
act are hereby repealed: Provided, however, That no duty im-
posed by any previous act, which has become due or of which
return has been or ought to be made, shall be remitted or re-
leased by this act, but the same shall be collected and paid, and
all fines and penalties heretofore incurred shall be enforced and
collected, and all offences heretofore committed shall be pun-
ished as if this act had not been passed; and the Commissioner
of Internal Revenue, under the direction of the Secretary of
the Treasury, is authorized to make all necessary regulations
and to prescribe all necessary forms and proceedings for the
collection of such taxes and the enforcement of such fines

and penalties for the execution of the provisions of this act.
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Sec. [16.] 14. And be it further enacted, That the
privilege of purchasing supplies of goods imported from
foreign countries for the use of the United States, duty free,
which now does or hereafter shall exist by provision of law,
shall be extended, under such regulations as the Secretary of
the Treasury may preseribe, to all articles of domestic pro-
duction which are subject to tax by the provisions of this act.

SEc. [17.] 15. And be it further enacted, That this act
shall be in force and effect on and after the first day of April,
in the year eighteen hundred and sixty-five, unless otherwese
provided by ths act.

SEc. —. And be it further enacted, That all persons
licensed under the provisions of this act or the act to which
this is an amendment, and who are engaged in the sale of
goods, wares, or merchandise, or of articles produced or man-
ufactured, whether foreign or domestic, shall, within ten days
after the first day of each and cvery month, make return,
under oath or affirmation, of the amount of goods, wares, und
merchandise, or articles sold during the month preceding,
and shall pay thereon « tax of one-half of one per
centumy and all such persons, <n the assessment and col-
lection of the tax imposed by this section, shall be subject to
the provisions of law velating to the assessment and collection
of taxes of manufucturers, mentioned in the eighty-second sec-

tion of the act to which this is an amendment, as far as the



15

16

13

14

55
the same are applicable.  And the Commissioner of Internal
Revenue, with the approval of the. Secretary of the Treasury,
is authorized to make all needful rules and regulations for the
assessment and collection of the tax imposed by this section.

SEc. —. And be it further enacted, That the President
be, and he hereby is, authorized, by and with the advice and
consent of the Senate, to appoint in the Treasury Department
an additional Auditor, to be designated the Auditor of Inter-
nal Revenue, who shall receive a salary of three thousand
dollars, and whose duty it shall be, under the direction of the
Secretary of the Treasury, to receive, examine, and audit all
accounts against the office’ of internal revenue, and to certify
the balance, and transmit the accounts, with the vouchers and
certificate to the First Complroller for his decision thereon.
The Secretary of the Treasury is authorized to appoint and
assign to said Auditor such number of clerks, not exceeding
Jive in all, as may be necessary for the performance of the
duties herein designated.

Skc. —. And be it further enacted, That all lists that
shall have been received and receipted for by any collector,
prior to his resignation or removal from office, shall be col-
lected by him in the same manner andwith the same authority
as if he had not re.szf(]ne(l or been so removed ; and in case of
the death of any collector such lists shall be collected by the

personal represoniative of the said collector: Provided, how-
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ever, That whenever a collector shall be removed jfrom office
for official misconduct, shall and may be lawful for the
Secretary of the Treasury (o appoint a suitable person to col-
lect the lists in the hands of the collector so removed, and to
require of such person such security as may be necessary, (o
allow him such compensation for the service as he may judge
to be just and equilable, to be paid by the outgoing collector.
And any person so appointed shall have the same authority
for collecting such taxes as the collector himself would have
had.

Sgc. —. And be it further enacted, That the Secrelary
of the Treasury is hereby authorized to appoin! @ COMMESSION,
consisting of three persons, to inquire and report, at lhe car-
liest practicable moment, upon the subject (;f rarsing, by toxa-
tion. such revenue as may be necessary in order to supply the
wants of the government, having regard to, and including, the
sources from which such revenue showld be drawn, and the
best and most efficient mode of raising the same ; and thatsuch
commission have power to inquire into the manner and cffi-
ciency of the present and past methods of collecting the internal
revenue, and to take testimony in such manner and under such
requlations as may be prescribed by the Secretary of the
Treasury. And such commissz'mn:rs shall recetve for therr
services three hundred dollars a month for the time necessarily

employed, and their necessary travelling expenses.
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Sec. —. And be it further cnacted, leat; ﬁ"om and
.qfter the first day of April next, and during the present war,
and for one year thereafter, all ccts and parts of acts
granting allowances or bounties on the tonnage of wvcss:ls
engaged in the bank or other cod fisheries be, and the same
are hereby, and diring the time aforesaid shall have no force
or effect.

SEC. ~—. And be it fu"rthe?' enacted, That, in liew of the
present rates of postage on letters, there shall be charged, from
and after the first day of July next, for every single letter in
manuseript, or paper of any kind in which information shall
be asked for or communicated in writing or by signs or
marks, conveyed in the mails, five cents; and for a double or
other multiple letler there shall be charged an increased rate
according to the present rates, five cents being computed the
unit wnstead of three cents.

SEc. —. And be it further enacted, That section one
hundred and ten be amended by inserting after the words
“first day of July,eighteen hundred and sizty-four,” the words :
Provided, That, on and after the first day of July, ¢ighteen
hundred and sixty-five, in licw of the rates of duty on curcula-
lation prescribed by this section, there shall be levied, collected,
and paid a duty of one-quarter of one per centwmn cach
month upon the average amount of circulation issued by any

bank, association, corporation, company, or person ; and from

H. R. 744 8
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and after the first day of January, cighteen hundred and
suxly-siz, a duty of one-half of one per centum each month
upon the a‘/verage amount of such circulation as aforesaid. And
any bank which shall hereafter abstain from sSUing or reissu-
ing any circulation, shall be authorized to deduct and withhold
from the holders of its outstanding circulalion the amount of
tazes which said bank shall pay thereon under this act. And
whenever any part of said outstanding circulation shall be
presented for redemption to such banks after the first day of
August neat, the same shall be redeemed by the bank paying
to the holder thereof, in lawful money of the United Slates,
the amount due by the face of such circulation, less the taxes
pard thereon, qﬂ‘er the first day ‘of July next by said bank.
Passed the House of Representatives February 18, 1865.
Attest: EDWARD McPHERSON, Clerk,
By CLINTON LLOYD, Chief Clerk.



